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HYDROELECTRIC PROJECT 

REF: A) BA 5622; B) ASUNCION 3246 

1. EMBASSY BA'S VIEWS ON THE FORMATION OF A U.S. CON- 
SORTIUM FOR YACYRETA HYDROELECTRIC PROJECT AND THE 
PROPOSED TACTICS TO BE USED BY THE CONSORTIUM WERE 
EXTREMELY USEFUL AND PERCEPTIVE. WE AGREE WITH EMBASSY 
BA ON THE IMPORTANCE OF ORGANIZING A CONSORTIUM AND 
WITH THE UNDESIRABILITY OF PRESENTING AN EARLY UN- 
SOLICITED BID TO THE PARAGUAYAN MEMBERS OF THE BINATIONAL 
ENTITY. 

2. AS REPORTED IN REF (B). AMBASSADOR AND COMMERCIAL 
ATTACHE DISCUSSED AT LENGTH THE PROPOSED CONSORTIUM 
AND THE QUESTION OF AN ERLY UNSOLICITED BID WITH 
FRED SIEBENSOHN, OF ALLIS CHALMERS TURBINE DIVISION, 

AND MARCELO BECCAR VARELA, ARGENTINE ALLIS CHALMERS 
REPRESENTATIVE, DURING THEIR VISIT HERE ON 

AUGUST 14. THE PROS AND CONS OF THE SUGGESTED 
APPROACH ON UNSOLICITED BIDS WERE THOROUGHLY 
COVERED WITH SIEBENSOHN AND THE MANY DISAD- 
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3. MR. BECCAR VARELA PARTICIPATED IN OUR DIS- 
CUSSION AND FULLY SHARED OUR CONCERN. HE 
PROMISED ON HIS RETURN TO BA TO REPORT OUR TALKS 
TO AMBASSADOR HILL AND EMBASSY OFFICIALS AND WE 
PRESUME THAT HE DID. 

4. THE PARAGUAYAN REPRESENTATIVES OF BURNS AND 
ROE WERE NOT PRESENT AT OUR MEETING. THEY ARE 
THE INVENTORS OF THE QTE UNSOLICITED BID TO 
PARAGUAY UNQTE IDEA AND AS THEY ARE WELL WIRED 
IN POLITICALLY THIS EMBASSY MUST BE CAREFUL IN NOT 
OPPOSING THEM OPENLY. THEY ARE ALREEADY SUSPICIOUS 
BECAUSE THEY HEARD FROM BURNS & ROE THAT WE HAD 
ADVISED THE WESTINGHOUSE REPRESENTATIVE AGAINST 
UNSOLICITED BIDS. IT IS IMPERATIVE THAT DEPPARTMENT 
AND USDOC USE OUR MESSAGES WITH UTMOST DISCRETION 
BECAUSE IT MUST BE ASSUMED THAT ANY INFORMATION 
PASSED TO BURNS & ROE WILL BE TRANSMITTED TO THEIR 
AGENTS IN BA AND ASUNCION. 

5. BEFORE HIS DEPARTURE FROM ASUNCION, SIEBENSOHN 
TOLD US THAT HE WAS INCLINED TO ABONDON THE 
UNILATERAL UNSOLICITED BID TACTIC BUT WOULD 
HAVE TO OBTAIN THE CONCURRENCE OF THE OTHER 
CONSORTIUM PARTNERS AFTER HIS RETURN TO THE US. 

6. WE WOULD APPRECIATE ANY INFORMATION WHICH 
USDOC MAY HAVE ON THIS MATTER. 

7. EMBASSY BA REQUESTED TO REPEAT TO ASUNCION 
BA 3693 REFERENCED IN REFTEL (A) WHICH WAS NOT 
RECEIVED HERE. 

LANDAU 
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